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Memorandum

To:
NACBHD Membership

From:
Melissa Staats

Re:
Budget Update/ANCOR Newsletter

Date:
October 24, 2005
Please find enclosed below excerpts from the American Network and Community Options and Resources (ANCOR), written by Sue Ellen Galbraith, Director of Government Relations.  ANCOR is a national association representing developmental disability providers.  NACBHD and ANCOR share affiliate membership in each others association.  

Given the speed with which I expect information to come out of DC, I have decided to send you the best of what I see in as timely a fashion as possible.  

From ANCOR: 

All eyes are on Congress this week as it attempts to settle the first round of budget targets as part of its FY 2006 budget reconciliation process that determines spending and tax levels. The Senate Budget Committee begins work Wednesday—with or without Finance Committee recommendations—on putting together the various pieces in its $35 billion spending and $70 billion tax reconciliation package, with hopes of a final package to reach the Senate floor as early as next week. 
Senate and House on Collision Course? Following delays brought on by Katrina, most expected lawmakers to move spending targets through their respective committees this week. However, neither the Senate Finance Committee— with budget resolution instructions to find at least $10 billion in entitlement cuts—nor the House Energy and Commerce Committee—with instructions to locate at least $14.7 billion, with most assumed to come from Medicaid—took formal action. Meanwhile, House leaders this week were set to hold a vote on an amendment to their reconciliation targets by adding $15 billion in mandatory and unknown across- the-board cuts in discretionary funding. However, by mid-week, the necessary 218 votes to pass those increases were not in view. The Senate Finance Committee is now set to take action on Tuesday and the Energy and Commerce Committee on Thursday. ANCOR encourages providers to focus their contacts on the House of Representatives. 

House to Take Deeper Entitlement and Discretionary Cuts. On the reconciliation front, with the Republican leadership wanting to extend $70 billion in tax breaks, there is greater pressure to cut spending by nearly that much so as not seriously aggravate the deficit. The House's entitlement spending cut bill calls for finding $50 billion in savings over five years, to be formalized in a budget amendment on the floor as well as by the individual authorizing committees this week. The budget amendment will also call for across-the-board cuts to FY06 discretionary spending and rescissions of unspent funds from prior years, which could save billions later in the appropriations process. The Senate has sent no signal that it would consider more than $35 billion in entitlement cuts.
Grassley Mark Splits Cuts Between Medicaid and Medicare Hoping to Gain Enough Committee Support. Last week, Senate Finance Committee Chairman Charles Grassley (R-IA) worked to gain sufficient support from all Republicans on his committee— including moderates Smith (R-OR) and Snowe (R-ME), hold-outs for cuts to Medicare and not just Medicaid—in order to move his reconciliation package. All Republicans on Finance are needed to report out a reconciliation package unless some Democrats vote for the package. Missing earlier deadlines in the week, Grassley emerged Thursday with his policy recommendations and budget targets (Chairman's mark) with a mark-up set for Monday. By Friday, the Finance mark-up had been moved to Tuesday, October 25th with rumors circulating that Senator Bunning (R-KY), wanting deeper cuts, might not vote for the Finance package. The mark would carve $7.577 billion from Medicaid and $5.76 billion from Medicare over five years. There are not cuts in beneficiary benefits, with the majority of Medicaid savings from pharmacy payments. Additional Medicaid spending is included with scaled-down $1.8 billion for Katrina relief and $834 million over five years for the Family Opportunity Act. Senators will be offering amendments, including an amendment by Senator Smith (R-OR) to add the Money Follows the Person demonstration program. 

Energy and Commerce Slated to Cut At Least $16 Billion. The House Energy and Commerce Committee will begin meeting Tuesday for opening statements on reconciliation and other bills and will reconvene Thursday to mark up its Katrina and Medicaid bill cutting at least $16 billion in spending, most of which is expected come from Medicaid. Chairman Barton’s (R-TX) proposal to meet that targeted goal is expected to include contentious changes, such as requiring beneficiaries to pay more for coverage, allowing states greater flexibility in determining coverage and other provisions reflective of the national governors’ wishes. The House Ways and Means panel appears to be unwilling to touch Medicare as part of its package, however.
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